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Sentiments and perception of the industry in 
Washington

Central questions since the start of the Biden 
Administration:
• Is the industry part of the climate solution?
• What are the industry capabilities for addressing concerns of 

equity or environmental justice?
More recently:
• Can the industry provide more natural gas to the EU?
• What do falling (during COVID) and rising (now) costs of 

energy mean for the industry?



Industry is Taking Action

Climate Action Framework To drive effective climate policy 
and GHG emission reductions

The Environmental Partnership To reduce industry GHG 
emissions, especially methane

API Guidance Document for 
GHG Reporting

To provide a common format 
for disclosure of climate-related 
information



Federal Action to Reduce GHGs
Key actions taken since the start of the Biden Administration:

• E.O. 13390: Protecting Public 
Health and the Environment 
and Restoring Science to 
Tackle the Climate Crisis

• Memo: Modernizing 
Regulatory Review 

• 50-52% GHG emission 
reduction goal by 2030 and 
100% zero-emission 
electricity by 2035

• CEQ CCUS Report

• CEQ CCUS Interim Guidance
• Infrastructure Investment and 

Jobs Act (Bipartisan 
Infrastructure Law)

• DOE’s Earthshot Series:
• Hydrogen Shot
• Carbon Negative Shot

• SEC climate disclosure 
requirements



Infrastructure Investment and Jobs Act
(Bipartisan Infrastructure Law)

• Hydrogen Hubs and R&D - $9.5 billion
• CCUS and DAC Hubs and R&D - $12 billion

• Infrastructure financing opportunity and funds for Class VI office
• EV, hydrogen and natural gas fueling infrastructure - $7.5 billion



Infrastructure Investment and Jobs Act –
Carbon Management 5 years of funding

Carbon Dioxide Removal – Direct Air Capture
Regional Direct Air Capture Hubs: $3.5 billion

DAC Technology Prize Competition: $115 million

Front-End Engineering Design Studies
Carbon Capture Technology Program: $100 million

Carbon Dioxide Utilization and Storage
Carbon Storage Validation and Testing: $2.5 billion

Carbon Utilization Program: $310 million

Carbon Capture Project Support
Large-Scale Pilot Projects: $937 million

Demonstration Projects: $2.0 billion
Industrial Demonstration Projects: $500 million

CO₂ Transportation Infrastructure
Carbon Dioxide Transportation Infrastructure 

Finance and Innovation: $2.1 billion 

Administrative
EPA UIC Class VI Program Office: $25 million

Support for State Primacy: $50 million



DOE Carbon Negative Shot

• Significant interest lately in Carbon Dioxide 
Removal (Direct Air Capture)

• DOE Goal of CO₂ removal for under $100/net 
per metric on CO₂e by 2031.



Infrastructure Investment and Jobs Act –
Hydrogen 5 years of funding

• Hydrogen Hubs program - $8 billion for at least 4 regional hubs
• “Clean Hydrogen” = 2 kg CO₂ per kg of hydrogen produced (or less)
• 1 must demonstrate production from fossil fuels
• 2 must be located in regions of the US with “the greatest natural gas 

resources”
• Production, Processing, Delivery, Storage and End-Use of Clean 

Hydrogen
• Clean Hydrogen Technology Recycling: $500 million
• Clean Hydrogen Electrolysis Program: $1 billion

• Cost goal of $2 per kg of clean hydrogen using electrolysis by 2026
• DOE Hydrogen Earthshot goal of $1 per 1 kg by 2031.



DOE Development of Clean Hydrogen Standard
• Infrastructure bill set “Clean Hydrogen” standard at 2kg CO₂/1kg H₂ 

at point of production.
• Requires DOE evaluation and development.



DOE Hydrogen Hub Potential Strategy

DOE Hydrogen Program, Request for Information #DE-FOA-0002664.0002, “Regional Clean Hydrogen Hubs Implementation Strategy” February 15, 2022



Where will hubs go, and how many?



Where will hubs go, and how many?

*Speculative



SEC Climate Disclosure Requirements
• Proposed rule would include:

• Scope 1 and 2 emissions with limited assurance for large 
filers in first year, moving to reasonable assurance

• Scope 3 emissions if material or part of goals or targets 
under a transition plan

• Governance and risk management processes
• Physical and transition risks with actual or likely impacts
• Targets, goals, any transition plan
• Scenario analysis
• Carbon offsets or use of Renewable Energy Credits
• Internal Carbon Pricing

• Comments due May 20



API’s Climate Action Framework

1. Accelerate Technology and Innovation to reduce emissions 
while meeting growing energy needs

2. Further Mitigate Emissions from Operations to advance 
additional environmental progress

3. Endorse a Carbon Price Policy by government to drive 
economywide, market-based solutions

4. Advance Cleaner Fuels to provide lower-carbon choices for 
consumers

5. Drive Climate Reporting to provide consistency and 
transparency

Published March 25, 2021 – API’s policy framework of industry and government actions to address the 
risks of climate change while meeting the world’s long-term energy needs. www.api.org/climate

http://www.api.org/climate


The Environmental Partnership

• Reducing flaring:
• Flare volumes reduced >50%, 2019-2020.
• >171,000,000 MCF of flare gas was avoided or diverted from flaring for 

beneficial uses.
• Implementing LDAR programs: 

• > 430,000 surveys were conducted across >85,000 production sites. 
• Out of  >235 million component inspections performed, only 0.04% 

needed repair.
• Replacing Pneumatic Controllers: 

• >970 high-bleed pneumatic controllers have been replaced, retrofitted 
or removed from service. 

• Removal of >9,200 additional gas-driven controllers and 
installation of >2,700 zero-emission controllers.

Industry-led, voluntary initiative of more than 90 companies to reduce greenhouse gas emissions 
through a collaborative effort to learn and take action. www.theenvironmentalpartnership.org

http://www.theenvironmentalpartnership.org/


API Guidance Document for GHG Reporting
• Provides standardized definitions of 

boundaries of Scope 1 and Scope 2 
GHG emissions indicators for 
voluntary reporting 

• Relevant across the full value chain, 
including methane, flaring and 
LNG-specific indicators. 

• Several GHG mitigation indicators, 
an opportunity to indicate whether 
a company has climate targets, and 
third-party assurance.

• Enhances consistency and 
comparability across company-by-
company climate-related reporting.

• Enhances the industry’s ability to 
engage with key stakeholders by 
providing a core set of relevant  
climate-related information. 

• Works as a complement to other 
climate-related reporting 
frameworks and takes into account
relevant GHG reporting indicators.

Efforts to enhance and improve the reporting 
template are underway and will continue



Thank you

Marcus Koblitz
Senior Policy Advisor, Climate & ESG
American Petroleum Institute
koblitzm@api.org
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